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Newcastle what it has done to so many other parts of the
world – on a mass scale – in the past: it has swamped them in
cheap and nasty units bought on the cheap and sold on the
cheap at the biggest profit margin possible. These units have
been sold with the promise of cheaper rents in order to bring
in more rent, in order to make more money for their
shareholders. It has worked and worked well. The place was
in the grip of a real estate boom, though we managed to lose
a good many old buildings in the process. Still, at times the
cheap housing stock was due for an almost frenzied
refurbishment and very few were the projects that were
completed. The low-risk nature of the project meant that
there was money to be made while the community’s
confidence in the viability of the project was high. Building
and selling new flats at a time when prices were rising was a
gamble that paid off handsomely. However, the
refurbishment of flats that had recently fallen into disrepair
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was not in the interest of those building the flats or those
who rented them. That’s not to say that the Renewal budget
has not provided much more affordable housing than it has in
the past. It has, but it has done so by its nature. We do not
build affordable housing on the ground we rented to tenants,
we build affordable housing on land, either vacant or already
being developed. The only places we can put affordable
housing on land that we rent out to tenants are as
developments, where part of the development is affordable.
When we build on public land, on land we do not rent out, we
have to give to the people who sell off the land at a price
above what we paid for it. The result is that we can build
cheap housing, but it is affordable only for the people who
can afford to build in a country where living costs are high.
The housing we do build is for sale, not for rental. But the
profit margins are huge. What can we do about it? It is simply
the cost of doing business – what a business will always do to
make as much money as it can from its existence. It
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